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इस भाग में भिन्न पृष्ठ संस्था दी जाती है जिससे कि यह अलग संकलन के रूप में रखा जा सके । 
Separate paglog is given to this part in order that it may be filled 

apareparte comptabla . 


MINSIRY OF FINANCE 
(Department of Revenue & Insurance ) 

NOTIFICATION 
New Dethi, the 1st November, 1986 


THE DEFENCE OF INDIA (FOURTH AMENDMENT ) RULES, 1966 


G .SR . 1676 . In exercite of the powers conferred by secdon 3 of the Defence 
of India Act , 1962 (51 of 1962 ) , the Central Government hereby makes the following 
rules further to amend the Defence of India Rules, 1962, namely : 


1. Short title and commencement. - ( 1) These rules may be called the Defence 
of India (Fourth Amendment) Rules , 1966 . 


( 2 ) These rules, except rules 5 , 9 and 10 . shall come into force at once and 
rules 5 , 9 and 10 shall come into force on such date as the Central Government 
may, by notification , appoint and different dates may be appointed for the different 
rules. 


2 . In the Detende of India Rules, 1962 ( hereinafter referred to as the said Tules ) , 
in rule 126 - A , 
( a ) after clause ( a ), the following clauses shall be inserted , namely : 
( aa ) " article " means any article ( other than ornament) in a finished farm 

made of or manufactured from or containing gold and includes parts 
of any broken article but does not include primary gold ; 
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( ab ) " artisan " means a person who makes, manufactures, prepares, pollshes 

or repairs ornaments for a dealer licensed under this Part , or melts , 
processes or converts gold for the purpose of making, manufacturing , 
preparing or repairing ornaments for such dealer, whether for cash or 
for deferred payment, or for commission , remuneration or other valu 

able consideration ; ; 
(ac ) " commencement of the Defence of India ( Fourth Amendment ) Rules , 

1966," means, in relation to any provision of the said rules , the com 
mencement of that provision ; 


(b ) in clause ( 8 ) , for the words " unfinished form ", the words " unfinished or 
semi- finished form " shall be substituted ; 
( c ) for clause (i), the following clause shall be substituted, namely :. . 
( 1 ) " refinery " means a place where gold is melted , assayed , refined , alloyed 

or subjected to any other process for the purpose of making primary 
gold and includes a place where gold is assayed at the request of 
any dealer or other person , whether for the purpose of making primary 
gold or not, but does not include a place where gold is melted , alloyed 
or subjected to any other process by a dealer licensed under this Part 
or his artisan or a goldsmith certified under this Part for the purpose 

of making , manufacturing, preparing, polishing or repairing ornaments ; ; 
( d ) after clause (i), the following clause shall be inserted , namely : 
(1) " standard gold bar " means primary gold of such Aneness, dimension , 

weight and description and containing such markings , as may be 

prescribed . . 
3 . In rule 126 - B of the said rules, 
(a ) for sub -rule ( 1) , the following sub -rule shall be substituted , namely : 
" ( 1 ) On and from the commencement of the Defence of India ( Fourth 

Amendment) Rules , 1966 , - - 
( a ) a dealer licensed under this part or an artisan or a certified gold 

smith shall not make or manufacture any primary gold or article 
but may make, manufacture , prepare , polish or repair ornaments 
and may also polish or repair an article : 


Provided that a dealer licensed under this Part may , for the purpose of 

making ornaments , make or manufacture primary gold (other than 
standard gold bar ) hy melting , processing or converting any article 

or ornament, 
(b ) a refiner shall not make, manufacture, prepare , polish or repair any 

article or ornament but may make standard gold bars , 
( c ) any other person shall not make , manufacture , prepare, polish or 

repair any article , ornament or primary gold , 
unless such dealer , artisan , refiner , goldsmith or other person is authorised by 
the Administrator, by general or special order , to make, manufacture, prepare , 
polish or repair such article, ornament or primary gold ." ; 


(b ) sub -rule ( 1A ) shall be omitted ; 

( c ) in sub - rule ( 2 ), for the words " any article ( other than ornament) contain 
Ing gold " , the words " any article containing gold " shall be substituted . 

4 . Rule 126 - C of the said rules shall be omitted . 

5 . After rule 126 - C of the said rules, the following rule shall be inserted , 
namely : 
" 126 - CC . RESTRICTION ON THE MANUFACTURE OF GOLD BY REFINERS, 4 ( 1 ) Notwith 

standing anything contained in this Part , a refiner may buy or accept 
primary gold , article or ornament from any dealer, goldsmith or other 
person for the purpose of refining such gold and making or manu 
facturing standard gold bars therefrom . 
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( 2 ) A refiner shall not receive , melt , assay , alloy , or reflne gold or subject 

it to any other process except under such conditions, limitations and 

restrictions as may be prescribed . 
( 3 ) If a refiner carries on , in the same premises, the business of reАning 

silver or other metal, he shall carry on the business of refining gold 
in such part of the premises and under such conditions and limitations 

as may be specified by the Administrator. 
( 4 ) Every refiner who makes or manufactures standard gold bars after the 

commencement of the Defence of India (Fourth Amendment ) Rules, 
1966 , shall put a stamp containing such particulars as may be pres 
cribed on each piece of standard gold bar. 


( 5 ) No stamp referred to in sub - rule ( 4 ) shall be used in stamping any 

standard gold bar unless such stamp has been approved and regis 

tered by the Administrator . 
( 6 ) Every person who refines silver shall 

( a ) maintain a record of gold , if any "recovered from such refni og i 
(b ) declare on or before the Afth day of each month in such form as 

may be prescribed the amount of gold so recovered ; 
(c ) sell such gold within Afteen days from the date of such declaration 

to a reilner licensed under this . Part. 
( 7 ) The Administrator may impose a penalty of a sum not exceeding rupees 

one thousand on every refiner who contravenes any provision of this 
rule or any order or direction made thereunder. " . 


6 . In rule 126 - D of the said rules 
( a ) for sub -rule ( 1) , the following sub -rule shall be substituted , namely : 
" ( 1) As from the commencement of the Defence of India (Fourth Amend . 

ment) Rules , 1966 , no person shall make, advance , grant any loan 
to any other person on the hypothecation , pledge, mortgage or charge 

of primary gold ." ; 
( b ) after sub -rule ( 1 ), the following sub -rule shall be inserted , namely : 
" ( 1A ) As from the commencement of the Defence of India ( Fourth Amend 

ment ) Rules, 1986 , no person shall obtain any loan from any other 
person on the hypothecation , pledge, mortgage or charge of any article 
or ornament, unless such article or ornament has been included in 
a declaration or further declaration made under rule 126 - 1 or unless 
in respect of such article or ornament no such declaration is required 
to be made under that rule ." . 


7. In rule 126 - E of the said rules, 


( A ) for sub -rule (1A ), the following sub - rule shall be substituted , namely : 
" (1A ) ( a ) Notwithstanding anything contained in this part or in any licence, 

every refiner holding , at the commencement of the Defence of India 
(Fourth Amendment) Rules, 1986 , a licence to carry on business as 
such refiner shall make , within fifteen days from such commencement, 
an application to the Administrator for the renewal of the licence 

held by him ; 
( b ) Notwithstanding anything contained in sub - rule ( 1 ) , no refiner 

shall carry on business as such refiner , after the expiry of a period 
of Afteen days from the commencement of the Defence of India 
(Fourth Amendment) Rules, 1966, unless he has made an application 
for the renewal of the licence held by him in accordance with the 

provisions of clause ( a ) of this sub - rule ; 
( c ) No licence granted to a refiner under this ryle shall be renewed after 

the commencement of the Defence of India ( Fourth Amendment) 
Rules , 1966 unless such refiner fulAls the conditions specified in the 
second proviso to sub -rule ( 8 ) ; 


I900 


THE GAZETTE OF INDLA EXTRAORDINARY 


PAAT I 


( d ) The Central Government may , if it is satisfted that the public interest 

so requires, pramt, after the commencement of the Defence of India 
( Fourth Amendment) Rules, 1966., a licence to any person or authority 

to carry on business as a refiner : 
Provided that no such licence shall be granted unless such person or 

authority fulAls the conditions gpecified in the second proviso to 

sub - rule ( 8 ) . 
( B ) in sub -rule (8 ), in the second proviso , 
(1) in , clause (b ) , for the words " the demand" . the words " the anticipated 

demand , as estimated by him ," shall be substituted ; 
(11) in clause ( d ) , for the words " commencement of this Part" the words 

" commencement of the Defence of India (Fourth Amendment) Rules , 

1998 * shall be substituted ; 
( iu ) clauses ( e ) and ( 1 ) shall be re -lettered as clauses ( h ) and ( 1 ) respectively 

and before clause ( h ) , as so re - lettered , the following clauses shall be 

inserted , namely : 
" ( e ) the security of the premises where the applicant intends to carry on 

business as refer , and arrangements for that storage at gold therein 

before and after reflming, 
( 1 ) the existence , or the probabillty of the existence, of equipment in the 

refinery for the manufacture of standard gold hars , 
( g ) the existence of facilities in the refinery for the exercise of supervision 

and control by the Administrator or any other person authorised by 

him in this behal ," . 
( C ) in sub - rule ( 10 ), for the words " a refiner whose application for the issue 
of a licence " , the words " a refiner whose application for the issue or renewal of 
a licence " shall be substituted . 

8 . In rule 126 - F of the said rules , after sub -rule ( 1 ) , the following subrulo 
shall be inserted , namely : 
" ( 1A ) The Administrator may, if he is opinion that it is necessary in the 

public interest so to do , require any person , who makes, advances or 
grants any loan on the hypothecation , pledge, mortgage or charge of 
any article or ornament, to make to him , in such form and within 
such time as may be prescribed , a return as to the receipt, delivery , 
or sale of such article or ornament and as to the persons from whom 
they were received of , as the case may be to whom they were delivered 

or gold " , 
9 . In rute 128- H of the said rules , 
( a ) after sub -rule ( 1 ), the following sub -sples shall be inserted , namely : 
“ ( 1A ) No person ( other than a dealer or refiner licensed under this Part ) 

shall, after the expiry of a period of six months from the com 
mencement of the Defence of India (Fourth Amendment) Rules , 1966 , 
either own or have in his possession , custody or control my primary 

gold . 
( IB ) Every person who owns or have to his possession , custody or control 

at the commencement of the Defence of India ( Fourth Amendment) 
Rules, 1966 , any primary gold which has been included in a declara 
tion or further declaration made under rule: 126 (as in force 
immediately before the commencement of the said rules ) or in res 
pect of which no such declaration is required to be made under 
that rule , shall dispose of such primary gold in the following man 

ner , namely : 
( 1 ) If he, being the owner . is itt possession custody T control thereof at 

such commencement, he strall , within a period of six months from 
gureh commencemetye. either sell sueh prinary gold to a refiner or 
dealer licensed under this part or deliver the same to a dealer or 
goldsmith licensed or certified , as the case may be, under this part 

for conversion thereof into ornaments: 
( ii ) If he bebing the owner , is not in possession , custody Of control thereof 

at such commencement, he shall, within a period of four months 
from such commencement efther recover (after redemption , where 
necessary ) the possession , custody or control thereof or authorise . 
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within the said period, the person who is in possession , custody or 

control thereof 
( a ) to sell such primary gold to a dealer or refiner licensed under 

this Part, or 
(b ) to deliver the same to a dealer or goldsmith licensed or certified , 

as the case may be, under this Part , for conversion thereof into 

ornaments ; 
( iii) if he, being the owner , omits or fails to recover the possession , cus 

tody or control of such primary gold within a period of four months 
from the commencement of the Defence of India ( Fourth Amend 
ment ) Rules , 1986, and further omits, neglects or fails to authorise 
the person who is in possession , custody or control thereof to sell 
such primary gold or to deliver the same to a dealer or goldsmith 
for conversion thereof into ornaments , the person who is in pogses 
sion , custody or control of such primary gold shall, within a period 
of two months from the date of expiry of the said period of four 
months, sell such primary gold to a dealer or refiner licensed under 
this Part and dispose of the proceeds of such sale in any manner 

authorised by law . 
( IC ) Every sale or delivery of primary gold under sub - rule ( 13 ) shall 

be made in such manner and under such conditions as may be 

prescribed . 
( 1D ) Every dealer to whom any primary gold is sold or delivered under 

sub - rule ( 1B ) shall, within a period of one month from such sale 
or dellyery, as the case may be, deliver the same to a refiner for 

conversion thereof into standard gold bars . 
( 10 ) Every dealer to whom any primary gold is delivered under sub 

rule ( 1B ) for conversion thereof into ornaments , shall , within a 
period of six months from the date of receipt of such gold , deliver 
to the person by whom such gold was delivered or his duly authoris 

ed agent ornaments which have been made from such primary gold , 
(1F ) Every refiner licensed under this Part, who has any primary gold in 

his possession , custody or control at the commencement of the 
Defence of India (Fourth Amendment ) Rules , 1966, shall, within a 
period of one month from such commencement, convert such primary 

gold into standard gold bars . 
( 1G ) Every dealer licensed under this Part, who has any primary gold in 

his possession , custody or control at the commencement of the 
Defence of India ( Fourth Amendment) Rules , 1966, shall, within a 
period of one month from such commencement, deliver such primary 
gold to a refiner licensed under this part for conversion thereof into 

standard gold barg," 
(b ) in sub -rule (2 ), – 

(i) in clause (b ) , in the proviso , the words "not being ornament" shall be 
omitted ; 

(il) after clause (b ), the following clause shall be inserted , namely : 
“ ( bb ) no dealer licensed under this Part shall - - 
( 1) have, at any time, in his possession , custody or control primary gold 

in any form except in the form of standard gold bars : 
Provided that such dealer may keep in his possession , custody or control 

not more than 
( A ) five hundred grammes , if he employs not more than ten artisans, 
( b ) one thousand grammes, if he employs more than ten , but not more 

than twenty, artisans, 
( c ) two thousand grammes, if he employs more than twenty artisans, 

of primary gold in any form other than standard gold bars ; 
( 11 ) keep in the premises where he carries on business as such 

dealer , any primary gold , article or ornament which is not a part 
of his stock in trade or held by him in his capacity as a dealer and 
every primary gold , article or ornament found in such premises 
shall be deemed to be a part of the stock in trade of such dealer;" ; 
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( iil ) in clause ( d ), after the proviso , the following provisos shall be 

inserted , namely : 


" Provided further that no person shall , after the expiry of a period of 

six months from the commencement of the Defence of India 
(Fourth Amendment) Rules, 1966, acquire any primary gold by suc 
cession , intestate or testamentary : 


Provided further that if any person Acquires any primary gold by suc 

cession , intestate or testamentary , within a period of six months 
from the commencement of the Defence of India (Fourth Amend 
ment ) Rules , 1966 , he shall, within a period of two months from 
the date of such acquisition or six months from such commencer 
ment, whichever is later, either sell such primary gold to a dealer 
or refiner licensed under this part or deliver the same to a dealer 
or goldsraith licensed or certified , as the case may be, under thi. 

Part, for conversion thereof into ornaments." ; 
( c ) after sub -rule (3 ) , the following sub - rules shall be inserted , namely : 


" ( 4 ) Nothing in this rule shall apply to any primary gold which forms part 

of any structure or any other construction or appendage within the 
precincts of a temple , mutt, church , mosque, gurdwara or any other 

place of public religious worship . 
(6 ) Every public religious institution owning any primary gold ( other 

than any gold referred to in sub - rule (4 ) ] at the commencement of 
the Defence of India (Fourth Amendment) Rules, 1986, shall , 
within a period of six months from such commencement, either sell 
such primary gold to a refiner or dealer licensed under this part or 
deliver the same to a dealer or goldsmith licensed or certified , as 
the case may be, under this part for conversion thereof into orna 
ments for the deity or idol or, with the previous permission of the 
Administrator, into such article as may be necessary or required for 

the purpose of worship in such institution , 
( 6 ) Notwithstanding anything contained in this Part, a public religious 

institution may receive any gold as offerings : 
Provided that , 
( a ) where any article has been received by such institution, such article 

may be 
(1) kept by such institution for its use, or 
( ii ) sold to a dealer or refiner licensed under this part, or 
( ili) converted , with the previous permission of the Administrator , into 

ornaments for the deity or idol or into any article which may 
be necessary or required for worship in the institution or for 
use in or decoration of the structure or other appendage of the 

institution , 
( b ) where any primary gold has been received by such institution , such 

primary gold may be 
(1 ) converted , with the previous permission of the Administrator, into 

ornaments for the deity or idol, or article which may be necessary 
or required for worship in the Institution or for use in or 
decoration of the structure or other appendage of the Institution , 

Ог 
( ii) sold to such person and under such conditions, restrictions and 

limitations as may be prescribed , 
( 7 ) Every religious institution shall submit in such form and in such 

manner as may be prescribed , to the Administrator monthly accounts 

of the primary gold received by it as offerings , 
( 8 ) The person in charge of the management of any such institution ghall 

be responsible for anything done or omitted to be done by such 
institution , 
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10 . In rule 126 -HH of the said rules , - 

( a ) for sub - rules ( 1 ) and ( 2 ), the following sub -rules shall be substituted , 
Ramely : -- 
" ( 1 ) Notwithstanding anything contained in rule 126 - H , a dealer who is not 

required by sub - ruie ( 3 ) or suo - rule ( 4 ) of rule 126 - E to make any 
application for the issue of a licence under that rule and has not 
obtained any licence in pursuance of an application for the issue of 
a licence under that rule and has not obtained any licence in pursu 
ance of an application made by him under sub - rule ( 6 ) of that rule 
may, if he was carrying on business as a goldsmith for more than 
a year immediately before the commencement of this part, buy 
standard gold bars from a dealer or refiner licensed under this Part 
or accept from any person any article or ornament, for the purpose 
of making , manufacturing, preparing or repairing, and may make, 
manufacture or prepare new ornament or ornaments , or repair old 
ornaments , from that gold , article or ornament or all or any of them 

and may repair or poilsn any aicite or ornament; 
Provided that no such dealer shall have , at any time, in his possession , 

custody or control any quantity of standard gold bar in excess of one 

hundred grammes. 
( 1A ) Notwithstanding anything contained in sub - rule ( 1) , a certified 

goldsmith may accept primary goid delivered to him under the 
proviso to rule (IB ) of rule 126 - H and may convert the same into 

ornament or ornaments ; 
( 10 ) As from the commencement of the Defence of India ( Fourth Amend 

ment) Rules, 1986 , no such dealer shall make , manufacture , pre 
pare , repair or polish any ornament or buy standard gold bar or 
accept any ornament or buy standard gold bar or accept any 
article or ornament for the purpose of making, manufacturing, 

preparing , polishing or repairing any ornament, unlegs 
( a ) he holds at such commencement a valid certificate recognising 

him as a goldsmith , or 
(b ) he has , before such commencement, made an application to the 

Administrator in the prescribed form and on payment of a fee 
of rupee one for the issue of a certificate recognising him as 

a goldsmith : 
Provided that no such dealer shall carry on business as a goldsmith 

after he is informed by the Administrator, by notice in writing , 
that his application for the issue of a certificate has been 

rejected , or 
( c ) he has, after such commencement, made an application to the 

Administrator in the prescribed form and on payment of a tee 
of rupee one for the issue of a certificate recognising him as a 

goldsmith and has been granted such certificate ." ; 
(b ) for sub -rule (2 ), the following sub - rule shall be substituted , naniely : 
" ( 2 ) Notwithstanding anything contained in sub - rule ( 1 ) , where any 

dealer , referred to in sub - rule ( 1 ) , has received any loan 
or other rehabilitation benefit from the Government, he shall not be 

eligible for obtaining a certificate recognising him as a goldsmith : 
Provided that a dealer who has received a loan from the Government shall 

become eligible for obtaining a certificate recognising him as a gold 
smith if he repays the loan ( otherwise than in accordance with the 
terms and conditions thereof ) within a period of three months from 
the commencement of the Defence of India ( Fourth Amendment) 
Rules , 1966 . or within such further time as the Administrator may , 

on sufficient causę being shown , allow ." ; 
( c ) (i ) in sub - rule ( 3 ) , for the word , brackets and Agure " sub - rule ( 2 ) " , the 
word , brackets and Agure " sub - rule ( 13 ) " shall be substituted ; 
( ii) to sub -rule ( 3 ) , the following proviso shall be added , namely : 
" Provided that no _ such certificate shall be granted after the commence 

ment of the Defence of India (Fourth Amendment) Rules , 1966 , to 


1904 


THE GAZETTE OF INDIA EXTRAORDINARY 


[ PART II 


11 


any person unless such person -- 
( a ) had been carrying on business as a goldsmith for more than a year 

immediately before the commencement of this part , or 
( b ) is the son or grandson of a person referred to in clause ( a ) or is a 

member of the family of such person and had been assisting such 
person in his work as a goldsmith for not less than one year 

immediately before the commencement of this part , or 
(c ) is a repatriate from any country and had been earning his livelihood 

As a goldsmith before such repatriation , or 
( d ) belongs to a category or class to which , in the opinion of the Ad 

ministrator, such certificate , may be granted in the public interest ." ; 
( d ) for sub - rule (8 ) , the following sub - rule shall be substituted , namely : 
" (8 ) Notwithstanding anything contained in rule 128 - B , a certified gold 

smith may , for the purpose of making ornaments , make or manu 
facture primary gold ( other than standard gold bar ) by melting, 

processing or converting any article or ornament : 
Provided that a certified goldsmith shall not, at any time, have in his 

possession , custody or control any quantity of primary gold , includ 

ing standard gold bars , in excess of two hundred grammes ." ; 
( e ) in sub -rule (9 ), the words " having gold of a purity exceeding 14 carats " , 

wherever they occur, shall be omitted . 
11. After rule 126 -HH , the following rule shall be inserted , namely: 
" 126 -HHH . Artisans. - ( 1 ) A dealer licensed under this part may employ, 

whether on a whole - time or part - time basis or on payment of daily 

wages or other remuneration , an artisan 
( a ) who was a dealer or goldsmith or was employed by a dealer for a 

period of not less than one year immediately preceding the 
commencement of this Part or at any time after such commence 
ment but before the commencement of the Defence of India ( Fourth 

Amendment) Rules , 1966 , or 
( L ) who is otherwise eligible to obtain a certificate as a goldsmith , as an 

aide for carrying on his business as such dealer or refiner ; 
Provided that no such artisan shall be employed by such dealer unless 

the name of such artisan has been entered in the Register of 

Artisans to be maintained by such dealer . 
( 2 ) A certified goldsmith who accepts employment as an artisan shall, 

before commencing work as such artisan , surrender his certificate to 

the Administrator . 
( 3 ) Every dealer shall grant identity cards, in such form as may be 

prescribod , to every artisan whose name is entered by him in the 
Register of Artisans showing that the name of such artisan has been 
entered in that register and send such identity cards, within one 
month from the date of issue thereof, to the Administrator for his 

approval and countersignature , 
( 4 ) On receipt of the identity card of an artisan under this rule the Ad 

ministrator may , after making such inquiry , if any , as he may con 
sider nccessary, either countersign the identity card or , by an order 

in writing , refuse to do so . 
( 5 ) No artisan . the countersignature of whose identity card has been ie 

fused by the Administrator or whose identity card has been cancelled , 

shall be employed , after such refusal or cancellation , by any dealer . 
( 6 ) An artisan whose identity card has been countersigned by the Ad 

ministrator shall produce the same to the Administrator or any officer 

authorised by him in this behalf , on demand. 
( 7 ) If any dealer engages an artisan , who already holds an identity card 

duly countersigned by the Administrator, such dealer shall enter the 
name of such artisan in the Register of Artisans maintained by him 
and shall within seven days thereof forward the identity card of such 
artisan to the Administrator for an endorsement thereon . 
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( 8 ) The Administrator may I tre ly satisfied that the particulars of an 

artisan as : entered in the register of Artisang ape Incorrect or false in 
material particulars, or that the artisan bat contravened any pro 
vision of this part , cancel the identity cards of suchu az biaan : 


Provided that way guck cancellation shall be made uplegs, a reasonable 

opportunity has been given to the artisan to show cause why his 
iuentity card shall not be cancelled . 


( 94 ): Any aptus & 

(i) who is dismissed by the dealer by whom he lo , employed , or 
(ii ) the countersignature of whose identity card is refused by the Adminis 

trator, or 
( 111) whose identity card has been cancelled by the Administrator, shall 

immediately surrender his identity card to be emaployer and such 
employer shall immediately recover all the quantity of gold that 
was. In the possession , custody or control of such artisac on the date 
of such dismissal, refusal or cancellation ." . 


12. In rul& 128 -L of the said rules, -- 

(a ) for sub - rule ( 1 ), the following sub - rule shall be substituted , namely : -- 
141.). Every person , not being a deale , requined to apply for a Licence , 

or itcenge, Or a retur licensed under this Pact, shall, within 
thirty days but the commerrement of the Defence of India 
( Fourth Amendment ) Rules, 1966 , or withon stich Murther period as 
the Central Government may bay notification specify , make a 
declaration to the Administrator in the prescribcd form as to the 
quantity , description , and other prescribed particulars, of any article 
or ornament, or both , owned by him : 


Provided that no such: declaration shall be required to be made where a 

person who owns articles but does not own any ornament, has 

already made a declaration in respect of those articles." ; 
(b ) in sub - rule (2 ) , for the word " gold " , wherever It occurs, the words 

" any article, or omament, or both " shall be substituted ; 
( c ) tºSub- olie ( .) , for the words " arry gold other than ornaments " , the 

word any articles shall be substituted ;. 
( d ) foc sub -rules (4 ) , ( 5.) and (6 ) , the following sub -rules shall be substituted , 

namely : 
“ ( 4 ) If any person , who has made a declaration under sub - rule ( 1 ) , acquires, 

after such declaration , any article (by succession , intestate or 
testamentary , or in accordance with a permit granted by the 
Administrator ) or acquires any ornament, or , after such decla . 
ration parts with any article or ornament , he shall as often as he 
acquires or parts with any article or ornament, make within thirty 
days from the date of such acquisition or parting with . a further 
declaration to the Administrator in the prescribed form stating 
the number , description and other particulars of such article or 
ornament acquired or parted with by him and giving the prescribed 
particulars of the person from whom such article or ornament was 
acquired or in whose favour şuch article or ornament was parted 

with , as the case may be. 
( 5 ) If any person , who does not own any article or ornament, at any time 

within the period within which the declaration referred to in sub . 
Tule ( 1 ): is requtred to be wiade, acquires, after the expiry of that 
period , any article (by succession , intestate or tegtamentary , or in 
Eccordance with a permit granted by the Administrator ) or 
acquires any ornament, he shall, within thirty days from the date 
of such acquisition , make a declaration to the Administrator in the 
prescribed form , stating the number , description and other prescribed 
particulars of such artkie . or Ordet owned by him on the date 
of such declaration . 
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( 8 ) If any person , who has made a declaration under sub - rulę ( 5 ) , acquires 

any article (by succession , intestate or testamentary, or in accordance 
with a permit granted by the Administrator ) or acquires any 
ornament or parts with any article or ornament, he shall, as often 
as he acquires or parts with any article or ornament, make, within 
thirty days from the date of such acquisition or parting with , 
further declaration to the Administrator in the prescribed form 
stating the number, description and other prescribed particulars of 
such article or ornament acquired or parted with by him and 
giving the prescribed particulars of the person from whom such 
article or ornament was acquired or in whose favour such article 

or ornament was parted with , as the case may be." ; 
(e) sub-rule ( 7) shall be re-lettered as clause (A ) thereof, and -- 
(1) in clause (A ), as so re- lettered , — 
( 1) for the words " gold , whether contained in one or more pieces " , 

wherever they occur, the word " article " shall be substituted , 
( it) for the word " gold " , wherever It occurs, the word " article " shall be 

substituted , 
( II) after clause (A ), as so re-lettered , the following clause shall be insert 

ed , namely : 


( B ) Where any person owns any ornament or both ornament and 

articles, no declaration or further declaration shall be required 
to be made under the foregoing provisions of this rule unless 
the total weight of such ornament or article and ornament, 
as the case may be, exceeds 


( a ) in the case of a minor who is not a member of a family , eight 

hundred grammes ; 


( b ) in the case of an individual, ( other than a minor ) who is not a 

member of a family , two thousand grammes ; 


( c ) in the case of a family , four thousand grammes : 


Provided that where the membership of a family is such that the 

exemption limit, when calculated on the basis of the weights 
specified in clause ( a ) or ( b ) or both , is less than four thousand 
grammes , such family shall be required to make a declaration or 
a further declaration , as the case may be, if the total weight of 
the ornaments or articles and ornaments owned by such family 
exceeds the said exemption limit ; 


(d ) in the case of any article referred to in clauses (h ) to (1) of sub 

rulę ( 2 ), two thousand grammen , 
Explanation . For the purposes of this rule , " amily " shall be deemed 

to consist of 
( i) the husband , wife and one or more minor children , or 
(ii) any two or more of them , 

but shall not be deemed to include any other person . 
13 . For suh -rule ( 11 ) of rule 126 -1, the following rule shall be substituted , 
namely :- - 


126 - II. PRESUMPTION AS TO OWNERSHIP . - Any person , who is, in possession , 

custody or control of any article , ornament or primary gold , shall be 
presumed , until the contrary is proved , to be the owner thereof," 


14 - In rule 126 - L of the said rules , - 
( a ) in sub -rule ( 2 ), after clause ( b ), the following clause shall be inserted , 

namely : 
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" ( c ) seize any document or thing which , in his opinion , will be useful 

for or relevant to any inquiry or proceeding for the contravention 
of any provision of this part." : 


(b ) in sub -rule ( 3 ), for clause ( b ) , the following clause shall be substitut 

ed , namely : 


" (b ) any document relating to such gold or which , in such officer s 

opinion , will be useful for or relevant to any inquiry or proceeding 

for the contravention of any provision of this part," ; 
( c ) after sub - rule ( 3 ), the following sub - rule shall be inserted , namely : 


" (3A ) Where any document has been seized under sub - rule ( 1 ) , sub 

rule ( 2 ) or sub - rule ( 3 ) , and such document is tendered by the 

prosecution in evidence against any person , the court shall 
( a ) unless the contrary is proved , presume 

(i) the truth of the contents of such documents ; 


(ii) that the signature and every other part of such document which 

purports to be in the handwriting of any particular person or 
which the court may reasonably assume to have been signed by , 
or to be in handwriting of, any particular person , is in that 
person s handwriting and in the case of a document executed 
or attested, that it was executed or attested by the person by 
whom it purports to have been so executed or attested ; 


( b ) admit the document in evidence, notwithstanding that it is not 

duly stamped if such document is otherwise admissible in 
evidence ." . 


15 . In rule 126 -M of the said rules, - 

(a ) after sub - rule (3 ) , the following sub -rule shall be inserted , namely : 


" ( 3A ) The Administrator may , of his own motion or otherwise , call for 

and examine the record of any proceeding in which any order of 
adjudication of confiscation or fine has been made under this rule 
or any penalty has been iniposed under sub -rule ( 16 ) of rule 126 - L , 
but no appeal against such order or decision has been preferred , 
for the purpose of satisfying himself as to the legality or propriety 
of any such order, fine or penalty , and pass such order thereon as 
he thinks ft: 


Provided that no order enhancing any penalty or fine in lieu of confiscation 

shall be made under this sub - rule unless the person affected by the 
proposed order has been given a reasonable opportunity of showing 
cause against it : 


Provided further that no order shall be made by the Administrator under 

this sub - rule after the expiry of two years from the date of the 
order or decision ." ; 


( b ) in sub- rule ( 4 ) , after the words " such adjudication ” , the words " or 

exercising any power of revision " shall be inserted ; 
( c ) in sub -rule (7 ) . In clause ( a ) , after the words " any order passed by" . 

the words " the Administrator or shall be inserted . 


18 . In rule 126 - P of the said rules, in sub -rule ( 2 ), after clause ( x ), the follow 
ing clause shall be inserted , namely : 


“ ( xi) unlawfully has in his possession , custody or control any apparatus, 

chemicals , equipment, instrument, moulds , stamp or any other material 
which he either knows or has reason to belleye to be intended for 
refning any gold or for making or counterfeiting any primary gold 
or standard gold bar," . 
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17 . Savings. Nothing in the Dudence of India (Fourth Amendment) Rules , 1966, 
shall 


( a ) revive any right which was not in existence at the commencement of 

the sand rules, or 


( b ) affect any liability , penalty , forfeiture or punishment incurred in respect 

of anything done or omitted to be done before the commencement of 

the sud mules , or 
( c ) affect any investigation , legal proceeding or remedy in respect of any 

Buch Hability , penalty , forkture or punishment as aforaanid , 
and any such investigation , legal proceeding or remedy may be instituted , continued 
or anforced and any such penalty , forfelture or punishment may be imposed as 
if the Defence of India ( Bourth Amendment) Rules , 1966, were not made , 
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